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South America Tenders

ruguay has become one of
the hottest destinations
in Latin America for wind

developers, despite having a pop-
ulation of just 3.3 million.

It has awarded nearly 350MW
worth of contracts this year, and
expects to hand out a further
450MW on 15 December. In
addition, the state utility, UTE, is
seeking developers to design and
build a project of up to 200MW,
doubling the nation’s goal to
1GW of wind by 2015 — 30% of
total installed capacity.

“Because we're a small country,
we can do things,” says Energy
Secretary Ramé6n Méndez Galain.

With only a few small-hydro
projects left to build, generally of
less than IMW, and no indige-
nous fossil fuel, wind gives the
country its best chance to har-
ness its own resources.

Uruguay is experiencing annual
GDP growth of about 3.5%, and
power needs are increasing
accordingly. Over the past year,
wind has become the cheapest
energy source, with rates in the
August tender coming in at about
$63.50 per MWh, down from $85/
MWnh in the first round seven
months earlier.

But restrictions on transmis-
sion may inhibit the latest tender
and there might not be enough
qualified projects to award
+50MW of contracts this month.

Still, if UTE can invest in the
infrastructure, it could keep deve-
lopers coming, not least because
Uruguay has two energy-hungry
giants on either side that might
need its wind power. Brazil is ex-
periencing enormous growth, and
Argentina is having a hard time
advancing its renewables agenda.
A connection to Argentina can
handle 200MW and the link to
Brazil 70MW, although that will
increase to 500MW in 2014.

As Méndez puts it, building re-
newables “should not be seen as a
problem, but as an opportunity”.

Uruguay has operational wind
farms with a capacity of 43MW.
But the real activity began last
year, when the first 150MW ten-
der was announced. Contracts
for 50MW wind farms were
awarded in January to Argentine
companies Impsa and Fingano,
plus Abengoa subsidiary Teyma.

In a second tender in August,
Ensol, owned by local entrepre-
neur Juan Otegui, won a contract
for a 50MW project; Generacion
Eo6lica Minas, a subsidiary of
German company Sowitec, won
42MW; and Aguas Leguas,
owned by Germany’s EAB and
local company SEG Ingenieria,
was awarded 100MW.

Mauricio Trujillo, project man-
ager for Latin America at the
Global Wind Energy Council, says
that with current electricity
prices, the state can invest in new
infrastructure and pay for wind
power, and it would still be
cheaper than paying for tradi-
tional forms of energy.

UTE had wanted to build its
own 180-200MW wind farm with
Brazilian state utility Eletrobras,
but the plan fizzled out because
it was unable to get government
funding. UTE is now looking for
a developer to build the project

Uruguay’s
position on
the map can
enhance its
ambition to
become a
regional wind
power, writes
Christiana
Sciaudone in
Rio de Janeiro
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The tiny nation squashed
between Brazil and Argentina
is the place to be, says Ricardo
Pretz of consultant PTZ
Bioenergia Uruguay.

“The Uruguayan market is
the most interesting in Latin
America,” says Pretz, not least
because of the trust that
investors put in state utility
UTE: “They have never not
paid back a loan... [and] there
is no chance of the tariffs
being altered.”

In addition, payments are
made in US dollars,
eliminating the foreign-
exchange risk.

Although prices for wind in
Uruguay have fallen
significantly over the past
year to a ceiling rate at the

current tender of $65 per
MWh, they continue to be
interesting for developers,
says Pretz. Levels in Brazil are
closer to $56/MWh.

The regulatory requirements
for UTE contracts are far fewer
than in Brazil, says Pretz. And
in Uruguay, there is no
regulating agency, which
makes the development
process more flexible.

Pretz believes that Brazil's
high level of hydropower
(about 78% of installed
capacity) makes it “horrible
for renewable energy,
because it is already
saturated”. As a result,
“Brazil doesn’t treat
energy generators well”
because it has no
incentive to do so.

“Wind in Uruguay

will be hot for
the next 15
years,” he
predicts,
pointing to
Argentina and
Brazil as
destinations for
the country’s
power.



and operate it for at least five
vears. After that, the contract
will either be reissued or UTE
will take ownership.

Mendez points out that the state

is not barrelling along recklessly.
“We are doing this responsibly,”
he insists, studying what needs
to be done about transmission
issues, and creating a subsidy-
free development mechanism to
avoid the difficulties troubling
some European countries.
“We are ambitious, but not
irresponsible,” adds Daniel
Pérez, the former govern-
ment co-ordinator of the
wind-energy programme,

Once infrastructure issues
are addressed, Uruguay will
have to look to its big neigh-

bours for sales opportuni-
ties, since the interest in
developing wind is tre-

mendous — “much more
than we can handle”,
says Mendez.
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